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1. We will summarize below some remarks *07 Lrrg. Gen. Josef SZLxAY?. 

— H Chief of the A55W, on the occasion of a routine luncheon on 

IS July Some of his remarks are not particularly new, but we feel they 

way be of interest co.*nip.g from him at this time. 


2. In discussing the GJbROV/SY trial and the current reports concerning 
UTILITY'S early retirement 5LLMAYR expressed the opinion that the reports were 
probably exaggerated and based primarily on Journalistic speculation possibly 
inspired in part by UTILITY 7 s political opponents. He pointed out that, on the 
other hand, it is possible that UPZ-iRUST will consider it necessary to find a 
scapegoat in which case UTILITY would be the logical choice. SELMA Yd doubted, 
however, that UPTHRUST has mace a firm decision on the matter or that any 
changes will be made in the near future. He commented that UPHILL had suffered 
heavily in prestige as a result of the LLt>R 0V.'3Y case and the Spiegel Affair, 
the consequences of which will continue to plague that service for a long tine. 


3 * SELMA YR commented favorably on the support vrhich his service has 
received from KULARX in the oast, mentioning in particular C 3 and the 
AEL-.DLE leads, at the same time adding that he had never received such support 
fro.Ti UPHILL and it is now abundantly clear why he had not. He then embarkea 
upon a long tirade concerning the shortcomings of UTILITY and UPHILL generally, 
pointing out that the latter was never an organization, . but ramher an 
"ur. organization". He stated that part of the problem lay in the fact that 
UTILITY was never an intelligence officer, but rather a staff officer with 
experience as an intelligence o valuator. He added that UTILITY lacked experience 
in military command which also .ight have beer, useful f . his position as UPKILn 
Chief. . SELMA YR remarked that its entire existence/' wtHIIL has not achieved 
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of any significance, and new with the publicity 


.accorded the 'UTDP.CViCY cute ary v. otic -be sources ir: the Soviet Bloc would Jbe 
insane to work for U?HILL ; . SELMA Y? acknowledged thzt while under CLYOKE sponsor- 
ship UPHILL did seme excellent work in 03 collection and reporting, but he 
stressed that this vms the type of information which was easy to collect and 
evaluate, and UPHILL by no means qualified for the major league by its 
performance in this arcs. Moreover, according tc faL*i*\YH, yPHILl'a competence 
in military reporting suffered badly v/ith legalization and the shift 
empmsis to political collection, a field in which their performance nas been _ 
.uniformly pathetic. SELA/ YR stated that he served for a time on the political 
d variation staff Just before leaving UPHILL and was appalled by what he saw . 
ih his. opinion G V/ILTERSTZ IX bas never qualified as an intelligence officer 
.* never v/ill. CV/I a“’ v RHTLII r g practice was to recruit a number of would-be. 
:ralists mar.y of who;:, were unable to earn a living without the UPHILL salary, 
in turn, glutted the UPHILL reports processing machinery with trash 
x would - :.v~ been totally unacceptable to their own newspapers, but for 
w — \:h G’V/ILff ...ylLlH readily compensated them liberally. SELMA YR commented that, 
of a lvundrod-odd reporting political sources which 0V/I1\TLRSTEIM at one time 
claimed to have, not a single one could qualify as a genuine intelligence source. 
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4. It. wu^ ..;-;ivAYd : s opinion that UTILITY ? s concept of personnel security 
. was basically wrong. instead of thorough and painstaking background 
investigations and assessments, UTILITY depended upon compartments/tlon, which 
In theory was rigid but in practice lax, and on. the ridiculous practice of 
Vising cover nrtv.es within the organization which festered the idea that the 
individual s uu‘f or should know a nininun about his colleagues and should not 
concern hi:nself with their affairs, personal or otherwise. It was precisely* 
this practice which, in the opinion of JiiyiAY?, facilitated ^JiHOivSY^s success 
in escaping exposure for so many years. 

Crt_ 

5* In response to our query concerning thc^futvu^e plans of Erig. Gen. 
Gerhard VESSEL ^ ^ SEL- 'A Y; i said that VESSEL was scheduled to Join 

Con. HEUSINGEii r 5 Staff in V.'a^itirgcon this autvbsn^to replace Gen. STEIHKO? 
(Phonetic). VESSEL* s current troop assignment v;a^ intended to be only of one 
year l s duration and the year will oa up in the autumn. ^LVAYI* consented that 
If UTILITY is, in fact, relieved in the near future WES5SL r s plans for the 
Washington assignment rray'bc affected. He acknowledged that VESSEL is the only 
person he has heard mentioned as a possible successor for UTILITY. When v/e 
inquired as to the possibility of iv.'ACYEL succeeding UTILITY, SILYA Yh stated this 
was absolutely out of the question and if it were to telco place. -0^6 result in* 
an utter catastrophe. He (repressed the opinion that UTILITY 1 s successor, who- 
ever he may be, is not to bo envied. 

6. Several days earlier the LfV’s Erich WEXGEJr Informed us that he had 
heard ^LYAYh vas to be replaced in the spring of 1964. WENGER did not know 
whether SELEAY: would receive another assignment of be retired, but thought 
*.the latter would probably be the case; nor was he aware whether this development 
resulted from the FbTQUtnffS ease. AIL’AAY; did not comment to us on his future - 
plans. The ID/USAREUR and 031 liaison officers have also heard that SELV.Yf, 
is* to he ret lied in the spring, but this has not boon confirmed to then by 
SEIAIAYT or anno ur.ee a officially. Apparent 1 y 3EIA!AYE is not happy with the 
prospect. According to the latter r.rr.tioncc liaison officers, SELYAYI is tJwT" 
be replaced by Col Willi ^VACEKXIECHT ^pqssjbly;. H 3 

Adjutant for military rr.tr.o~s to 


iuor von basso 


(possibly born 22 January 1912) 
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